newsspot.co.ke

1903/202
SUPPLY CHAIN MANAGEMENT AND

PURCHASING PRINCIPLES
July 2016
Time: 3 hours

THE KENYA NATIONAL EXAMINATIONS COUNCIL

CRAFT CERTIFICATE IN SUPPLY CHAIN MANAGEMENT
MODULE LI

AUPPLY CHAIN MANAGEMENT AND PURCHASING PFRINCIPLES

A haviirs

INSTRUCTIONS TO CANDIDATES
This paper .fumw“ﬂﬁ i‘ﬁ'E.!!g'._quu:':iﬂ Tﬁﬂm'ﬂ{m = A and B
Answer ALL Hligm-m 'i'rd;rwtﬁk@mr;‘jﬂ#ﬂ guestions from Seciion B in the answer

Bkl gum-m’ui,
Candidates xh Ii'!ﬁﬂﬁ.!’lﬂ'r the guestiony in English.

This paper consists of 3 printed pages.
Candidates should check the guestion paper to ascertain that all the
pages are printed as indicated and that no gquestions are missing,

L2006 The Kenva Natlonal Examinations Cowncil, Turn over


http://cbs.wondershare.com/go.php?pid=5261&m=db

newsspot.co.ke

Remove Watermark Now

SECTION A (32 marks)
Answer ALL the questions in thix section.

I, Highlight three types of information which the purchasing department should share with

finance department in an organisation. {3 marks)
2. State four methods of specifying quality of materials in purchasing operations. {4 marks)
3, List three factors which may influence an organisation 10 use the restricted tendening methaod

when sourcing for material requirements. (3 marks)
4. State three advantages to an organisation of purchasing materials at the nght time. (3 marks)
. State three types of costs associated with purchasing goods in an organisation. (3 marks)
fr. Idenufy four documents which may be reguired to facilitate inspection of incoming materials

in an organisation. (4 marks)
[B List three disadvantages of using M-Pesa when making payments to suppliers. (3 marks)
8. Enumerale three disadvantages of using waterways in the ransportation of goods. (3 marks)

Q. State three types of information which may be entered in-amaténials inspection certificate,
(3 marks)

I0.  Highlight three costs assectated with confainerisation. {3 marks)
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SECTION B (68 marks)
Answer ANY FOUR questions from this section,

Il.  (a) Highlight four reasons that may influence an organisation 1o create a purchasing
department in its structure, (8 marks})

(b)  Alocal manufacturing company has decided to source its raw materials from
international markets. Explain six factors which may have influenced the Company to
make such a decision, (9 marks)

2. {a)  Highlight four types of costs which an organisation may incur in the preparation of
materials specifications (& marks)

(b)  Outline six sources from which a buyer may obtain information regarding prices of
materials in the markes. (9 marks)
13,  (a) Explain four possible causes of delays in effecting payments (o suppliers. {8 marks)

(b} The supply market is sometimes characterised by price changes. Highlight six
factors which may causc such changes. (9 marks)

14, {a)  Explain four challenges which a buyer may experience when using air to transport
goods from overseas suppliers, (8 marks)

(b} Highlight six reasons of i!‘iﬂpi;.‘.‘l‘.ing poods delivered by supplicrs, {9 marks)

15 {a) Explain four advantages o an organisation of maintaining a list of approved suppliers
for its material reguirements, {8 marks)

{b)  Rock Company Limited has been expeniencing increased ordering costs. Highlight six
mieasures which the Company may take to minimise such costs, (9 marks)
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